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1972 1973 1974
Sales/net worth 1593 575 |414 |425 [4,17 |48
Sales/stocks 43 |41 [34 |46 [48 [55
Sales/working capital 1007 [4,49 [397 |387 1,63 |46
Short term assets/short term debt| 123 [160 |155 |1,75 [157 |1,70
Net profit/sales (007) [001 [229 [255 |314 |34
Net profit/net worth (1,06) [2,61 | 11,35 [ 10,86 13,10 | 14,38
Net profit/working capital (067) [2,04 [ 10,89 [9,90 1519 | 15,98
Total debt/Net worth 876,0 | 288,2 | 233,2 [187,9 |167,4 | 143,1
Short term debt/net worth 678,4 | 216,1 | 190,2 146,7 | 152,0 | 126,2
Stocks/working capital 232,9 [109,2 1152 [ 84,0 |100,0 | 84,9
Short term debt/stocks 184,1 | 1531 |158,5 |159,2 1762 | 1651
Long term debt/working capital 1237 [534 |365 [361 [124 |135
Fixed assets/net worth 92,2 [313 [275 [238 [203 [19,0

CICA, 1992, p.228.
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Fundamental recognition thata firm enter in a sector socially acceptable

Given by the State (on behalf of the society)
Original at the beginning of the organization under the
form of charters, licenses or permits, etc.

Components of the social dialogue between sectors and society

Recognition by the member of the society that the
activity of a sector is of general interest. (Pfeffer
Activity and Salancik, 2003; Suchman, 1995, Parsons,
1960)

Recognition by the member of the society that the
way a sector conducts its activity is acceptable.

Process
Moral legitimacy for Suchman (1995).

The liberal theory had been included in the laws.
We now have laws against monopolies or cartels.
Legal (systemic) Even if people are not aware of the details of the

laws, they may perceive huge profits as a result of
taking some liberties with the system (Watts and
Zimmerman, 1986).

111

Agency aspect of the legitimacy

The agent must conserve its legitimacy in front of
the shareholders if he wants to continue to
exercise the delegated power. (Fourth form of
moral legitimacy for Suchman, 1995)

Agency
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Fundamental recognition that a firm is in an inefficient and costly sector

By creating an SOE, the State confers some

legitimacy. However, the society is not following

Original illegitimacy in this direction. In our liberal economic system a
SOE is a breach.

I

o

omponents of the social dialogue between sectors and society

Recognition by the member of the society that the

activity of a sector is of general interest. (Pfeffer

Activity legitimacy and Salancik, 2003; Suchman, 1995). Except for
marginal goals.

Recogition by the member of the society that
Process legitimac the way a sector conducts is activity s inefficient

gimacy and costly by definition. Moral illegitimacy
derived from Suchman (1995).

The liberal theory says that private property is

the best motivation of our system. Public

Legal legitimacy property, by cutting this source of motivation, is
an incentive for pickings of any kind.

Rl

Agency aspect of the legitimacy

The agent (managers of the SOE) are seen as
looser refusing the competition and hiding from
the market in SOE's. (Fourth form of moral
illegitimacy from Suchman, 1995)

Agency legitimacy
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